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Source: JP Morgan, PineBridge Investments. As of 26 June 2024. Any opinions, projections, forecasts, or forward-looking statements 
presented are valid only as of the date indicated and are subject to change. Past performance, or any prediction, projection or forecast, is not 
indicative of future performance.

Declining overall default rate and a healthy Asia ex-China property sector
The Chinese property sector crisis caused Asia HY corporate defaults to spike to 16.8% in 2022 and 10% in 
2023. With this sector now much smaller relative to the broader market, we expect default rates to continue 
moderating to an estimated 4.5% this year. While defaults in Asia have dominated headlines in recent years, 
Asia HY ex China property has historically maintained a lower default rate than US HY. We expect this trend to 
continue over the next two years.
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Higher yield carry
Asia HY continues to offer higher yields relative both to historical averages and to developed market HY bonds. 
These levels are at the higher end of their 10-year historical range, close to the 90th percentile. 2

Source: JP Morgan, Bloomberg. Asia HY Credit Yield represented by JP Morgan JACI Non-Investment Grade Index, US HY by US Corporate High 
Yield Bond Index. As of 30 June 2024. Any opinions, projections, forecasts, or forward-looking statements presented are valid only as of the 
date indicated and are subject to change. Past performance, or any prediction, projection or forecast, is not indicative of future performance.
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Asia HY vs. US HY Yield

We believe the Asia high yield (HY) market remains attractive 
as fundamentals stabilise, yields have risen, and the opportunity 
set is more diversified within the current environment.

Why Asia High Yield?  
Four Reasons We’re Bullish 
on the Opportunity



By picking 
fundamentally solid 
companies with robust 
credit profiles, we seek 
to capitalize on market 
inefficiencies in pursuit 
of total return alpha.

Asia HY Has Grown More Diverse as China’s Contribution Drops

3

Other sectors

China HY real estate

Rest of the region

China 

Source: JP Morgan, PineBridge Investments. As of 28 June 2024. Using JP Morgan Asia Credit Index (JACI) Non-Investment Grade as a 
proxy for the Asia HY universe. Diversification does not ensure against loss in any market.

Asia remains a key growth engine
While China continues to navigate its growth transition, the overall economic backdrop in Asia remains broadly 
stable. Excluding China, the region’s GDP growth expansion in 2024 alone is greater than it has been on 
average for the past 10 years, according to forecasts by the International Monetary Fund. Asia Pacific 
continues to grow faster than the rest of the world, and is estimated to contribute to 60% of global growth. 
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Source: IMF, Asia and Pacific Regional Economic Outlook, April 2024. Any opinions, projections, forecasts, or forward-looking statements 
presented are valid only as of the date indicated and are subject to change. 
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Asia Remains the Critical 
Growth Driver for the 
Global Economy

Regional distribution 
by market cap
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Improved diversification in regional and sector composition
Compared to three years ago, the Asia HY market is now much more diversified, reducing risk for investors. 
China HY real estate – once the largest segment of Asia HY, with a 35% weight – is now less than 10% of the 
market and is expected to shrink further over time. Financials, consumers, and utilities weightings have grown, 
together accounting for 50% of the index.

Having invested in Asia HY 
since 2012, PineBridge’s 
Asia fixed income team, 
comprising 15 highly 
experienced investment 
professionals, has 
navigated numerous 
market cycles successfully.1 

Our proactive risk 
management 
strategies focus on 
protecting capital 
and minimizing 
losses even in 
turbulent times. 

PineBridge’s prowess 
in Asia credit is 
widely recognised in 
the industry, as 
evidenced by the 
numerous accolades 
the team has received.
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¹No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment.

For more details about our Asia fixed income offerings, please visit pinebridge.com. 
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PineBridge Investments is a private, global asset manager focused on active, high-conviction investing. 
We draw on the collective power of our experts in each discipline, market, and region of the world through 
an open culture of collaboration designed to identify the best ideas. Our mission is to exceed clients’ 
expectations on every level, every day. As of 30 June 2024, the firm managed US$169.7 billion  across 
global asset classes for sophisticated investors around the world.

Investing involves risk, including possible loss of principal. The information 
presented herein is for illustrative purposes only and should not be 
considered reflective of any particular security, strategy, or investment 
product. It represents a general assessment of the markets at a specific 
time and is not a guarantee of future performance results or market 
movement. This material does not constitute investment, financial, legal, 
tax, or other advice; investment research or a product of any research 
department; an offer to sell, or the solicitation of an offer to purchase any 
security or interest in a fund; or a recommendation for any investment 
product or strategy. PineBridge Investments is not soliciting or 
recommending any action based on information in this document. Any 
opinions, projections, or forward-looking statements expressed herein are 
solely those of the author, may differ from the views or opinions expressed 
by other areas of PineBridge Investments, and are only for general 
informational purposes as of the date indicated. Views may be based on 
third-party data that has not been independently verified. PineBridge 
Investments does not approve of or endorse any republication of this 
material. You are solely responsible for deciding whether any investment 
product or strategy is appropriate for you based upon your investment 
goals, financial situation and tolerance for risk.
Disclosure Statement
PineBridge Investments is a group of international companies that 
provides investment advice and markets asset management products 
and services to clients around the world. PineBridge Investments is a 
registered trademark proprietary to PineBridge Investments IP Holding 
Company Limited.
Readership: This document is intended solely for the addressee(s) and 
may not be redistributed without the prior permission of PineBridge 
Investments. Its content may be confidential, proprietary, and/or trade 
secret information. PineBridge Investments and its subsidiaries are not 
responsible for any unlawful distribution of this document to any third 
parties, in whole or in part.
Opinions: Any opinions expressed in this document represent the views 
of the manager, are valid only as of the date indicated, and are subject to 
change without notice. There can be no guarantee that any of the 
opinions expressed in this document or any underlying position will be 
maintained at the time of this presentation or thereafter. We are not 
soliciting or recommending any action based on this material.
Risk Warning: All investments involve risk, including possible loss of 
principal. If applicable, the offering document should be read for further 
details including the risk factors. Our investment management services 
relate to a variety of investments, each of which can fluctuate in value. 
The investment risks vary between different types of instruments. In 
making an investment decision, prospective investors must rely on their 
own examination of the merits and risks involved.
Performance Notes: Past performance is not indicative of future results. 
There can be no assurance that any investment objective will be met. No 
investment strategy or risk management technique can guarantee 
returns or eliminate risk in any market environment. PineBridge 
Investments often uses benchmarks for the purpose of comparison of 
results. Benchmarks are used for illustrative purposes only, and any such 
references should not be understood to mean there would necessarily be 
a correlation between investment returns of any investment and any 
benchmark. Any referenced benchmark does not reflect fees and 
expenses associated with the active management of an investment. 
PineBridge Investments may, from time to time, show the efficacy of its 
strategies or communicate general industry views via modeling. Such 
methods are intended to show only an expected range of possible 
investment outcomes, and should not be viewed as a guide to future 
performance. There is no assurance that any returns can be achieved, 
that the strategy will be successful or profitable for any investor, or that 
any industry views will come to pass. Actual investors may experience 
different results.

Information is unaudited unless otherwise indicated, and any information 
from third-party sources is believed to be reliable, but PineBridge 
Investments cannot guarantee its accuracy or completeness. All 
information is sourced from PineBridge Investments unless otherwise 
noted.
This document and the information contained herein does not constitute 
and is not intended to constitute an offer of securities or provision of 
financial advice and accordingly should not be construed as such.
The securities and any other products or services referenced in this 
document may not be licensed in all jurisdictions, and unless otherwise 
indicated, no regulator or government authority has reviewed this 
document or the merits of the products and services referenced herein. 
This document and the information contained herein has been made 
available in accordance with the restrictions and/or limitations 
implemented by any applicable laws and regulations. This document is 
directed at and intended for institutional and qualified investors (as such 
term is defined in each jurisdiction in which the security is marketed). 
Before acting on any information in this document, prospective investors 
should inform themselves of and observe all applicable laws, rules and 
regulations of any relevant jurisdictions and obtain independent advice if 
required.
Where applicable, the Manager may determine to terminate any 
arrangements made for marketing the Shares in one or more jurisdictions 
in accordance with the AIFM Directive and UCITS Directive respectively, 
as may be amended from time to time. Investors and potential investors 
can obtain a summary of investor rights and information on access to 
collective redress mechanisms at www.pinebridge.com/investorrights.
Certain Geographic Disclosures:
Australia: PineBridge Investments LLC is exempt from the requirement to 
hold an Australian financial services license under the Corporations Act 
2001 (Cth) in respect of the financial services it provides to wholesale 
clients, and is not licensed to provide financial services to individual 
investors or retail clients. Nothing herein constitutes an offer or 
solicitation to anyone in or outside Australia where such offer or 
solicitation is not authorised or to whom it is unlawful. This information 
is not directed to any person to whom its publication or availability is 
restricted.
Bermuda: PineBridge Investments Asia Limited is registered as a Class A 
Registered Person with the Bermuda Monetary Authority pursuant to the 
Investment Business Act 2003 (as amended).
Hong Kong: The issuer of this document is PineBridge Investments Asia 
Limited, a company incorporated in Bermuda with limited liability, 
licensed and regulated by the Securities and Futures Commission (SFC). 
This document has not been reviewed by the SFC.
Malaysia: PineBridge Investments Malaysia Sdn Bhd is licensed and 
regulated by Securities Commission of Malaysia (SC).  This material is 
not reviewed or endorsed by the SC.
Singapore: PineBridge Investments Singapore Limited is licensed and 
regulated by the Monetary Authority of Singapore (MAS). In Singapore, 
this material may not be suitable to a retail investor. This advertisement 
or publication has not been reviewed by the MAS.
Taiwan: PineBridge Investments Management Taiwan Ltd. Is licensed and 
regulated by Securities and Futures Bureau of Taiwan (SFB). In Taiwan, 
this material may not be suitable to investors and is not reviewed or 
endorsed by the SFB.
Last updated 7 February 2024. For additional legal and regulatory 
disclosures including other cross border information, please refer to 
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¹No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment.


