
After years of relatively muted performance, the Hong Kong and China stock markets 
saw a significant bounce starting on 24 September 2024. This resurgence was 
triggered by the announcement of new monetary policy measures by the People’s 
Bank of China (PBOC). Additionally, on 26 September the central government held 
a Politburo economic meeting in which it made high-level announcements of fiscal 
policy support aiming to reaccelerate the economy by boosting consumption and the 
housing market. While the National Development and Reform Commission (NDRC) 
press conference on 8 October disappointed investors with its lack of incremental 
details on the stimulus and triggered huge profit-taking in the stock market, the 
Ministry of Finance on 12 October outlined the direction of fiscal policies in the 
future, which we believe would help stabilize the economy in the near term.

In addition to the policy rate cut and lowering of the downpayment ratio, on 24 
September the PBOC announced two significant measures: 1) a new swap facility 
providing nonbank financial institutions access to at least CNY500 billion to buy 
equities from the market, with the potential for further funding; and 2) a CNY300 
billion special relending program allowing listed companies and major shareholders 
to borrow from commercial banks for share repurchases and stake increases.  
These measures may lead investors to perceive that the PBOC is keen to drive up  
the stock market.

However, we will monitor the impact of the latest monetary policies on the  
economy, as previous efforts to reduce interest rates and lower downpayment 
requirements over the past three years have not yielded the expected results. A 
larger-scale fiscal stimulus may be necessary. In our view, the key to addressing 
issues in the real economy lies in the details of the fiscal policies – their scale, 
content, and actual implementation.

While the specifics of the fiscal policies have yet to be announced, the market 
reacted very positively to the broader 26 September announcement. The fact that 
the Politburo economic meeting was held in September for the first time (it was 
previously always in October), combined with the PBOC’s announced monetary 
policies, suggests that China’s top leadership is urgently seeking to boost the 
economy and the stock market. Both A-share and H-share markets responded 
positively. Given the underweight in the China equity market, investing showed 
significant momentum. We also observed substantial volume from onshore A-share 
investors, followed by international investors.

Expectations were high for a CNY2 trillion stimulus package and later rose to CNY5 
trillion and then CNY10 trillion, to be announced at the NDRC conference on 8 
October. However, officials did not provide much information about the scale of the 
package, leading investors to take profits from an already hyped-up H-share market. 
The Hang Seng Index had increased by 27% since the PBOC’s initial announcement 
on 24 September.
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Simultaneously, the A-share market reopened after the one-week Golden Week holiday in China. Many 
investors took profits from the H-share market and switched to the A-share market, with the CSI 300 Index 
up 5.9% on 8 October, with significant turnover.

On 12 October, the Ministry of Finance held another press conference to further explain the aim and 
direction of the fiscal stimulus, highlighting a few areas: 1) to provide one-off bond quotas with a large 
scale to swap local governments’ “hidden debt”; 2) to allow local government special bonds to be used 
to purchase unsold properties and undeveloped land banks, which was forbidden in the past; 3) to inject 
capital into major state-owned banks by issuing government bonds; and 4) that the central government is 
exploring further increasing the budget deficit and leverage to support the economy. 

Although the scale and details of this package will only be announced after the National People’s Congress 
approves the budget, we believe the new measures announced by the Finance Ministry could help stabilize 
the economy in the near term. Nevertheless, a number of remaining structural economic challenges can 
only be solved by a higher level of economic reforms in the long run.

The future of the market rally largely depends on the size and further details of fiscal policy moves, which 
have yet to be announced. The next checkpoint will be the National People’s Congress meeting, slated 
for later in October. Despite the broader market volatility, our focus remains on identifying investment 
opportunities through a bottom-up approach, targeting companies with structural growth drivers and 
strong competitive moats.
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Disclosure
Investing involves risk, including possible loss of principal. The 
information presented herein is for illustrative purposes only and should 
not be considered reflective of any particular security, strategy, or 
investment product. It represents a general assessment of the markets 
at a specific time and is not a guarantee of future performance results or 
market movement. This material does not constitute investment, 
financial, legal, tax, or other advice; investment research or a product of 
any research department; an offer to sell, or the solicitation of an offer to 
purchase any security or interest in a fund; or a recommendation for any 
investment product or strategy. PineBridge Investments is not soliciting 
or recommending any action based on information in this document. Any 
opinions, projections, or forward-looking statements expressed herein 
are solely those of the author, may differ from the views or opinions 
expressed by other areas of PineBridge Investments, and are only for 
general informational purposes as of the date indicated. Views may be 
based on third-party data that has not been independently verified. 
PineBridge Investments does not approve of or endorse any 
republication of this material. You are solely responsible for deciding 
whether any investment product or strategy is appropriate for you based 
upon your investment goals, financial situation and tolerance for risk.

Global Disclosure Statement 
PineBridge Investments is a group of international companies that 
provides investment advice and markets asset management products 
and services to clients around the world. PineBridge Investments is a 
registered trademark proprietary to PineBridge Investments IP Holding 
Company Limited.
Readership: This document is intended solely for the addressee(s) and 
may not be redistributed without the prior permission of PineBridge 
Investments. Its content may be confidential, proprietary, and/or trade 
secret information. PineBridge Investments and its subsidiaries are not 
responsible for any unlawful distribution of this document to any third 
parties, in whole or in part.
Opinions: Any opinions expressed in this document represent the views 
of the manager, are valid only as of the date indicated, and are subject 
to change without notice. There can be no guarantee that any of the 
opinions expressed in this document or any underlying position will be 
maintained at the time of this presentation or thereafter. We are not 
soliciting or recommending any action based on this material.
Risk Warning: All investments involve risk, including possible loss of 
principal. If applicable, the offering document should be read for further 
details including the risk factors. Our investment management services 
relate to a variety of investments, each of which can fluctuate in value. 
The investment risks vary between different types of instruments. In 
making an investment decision, prospective investors must rely on their 
own examination of the merits and risks involved.
Performance Notes: Past performance is not indicative of future 
results. There can be no assurance that any investment objective will  
be met. No investment strategy or risk management technique can 
guarantee returns or eliminate risk in any market environment. 
PineBridge Investments often uses benchmarks for the purpose of 
comparison of results. Benchmarks are used for illustrative purposes 
only, and any such references should not be understood to mean there 
would necessarily be a correlation between investment returns of any 
investment and any benchmark. Any referenced benchmark does not 
reflect fees and expenses associated with the active management of an 
investment. PineBridge Investments may, from time to time, show the 
efficacy of its strategies or communicate general industry views via 
modeling. Such methods are intended to show only an expected range 
of possible investment outcomes, and should not be viewed as a guide 
to future performance. There is no assurance that any returns can be 
achieved, that the strategy will be successful or profitable for any 
investor, or that any industry views will come to pass. Actual investors 
may experience different results.

Information is unaudited unless otherwise indicated, and any 
information from third-party sources is believed to be reliable, but 
PineBridge Investments cannot guarantee its accuracy or 
completeness. All information is sourced from PineBridge Investments 
unless otherwise noted.
This document and the information contained herein does not constitute 
and is not intended to constitute an offer of securities or provision of 
financial advice and accordingly should not be construed as such. 
The securities and any other products or services referenced in this 
document may not be licensed in all jurisdictions, and unless otherwise 
indicated, no regulator or government authority has reviewed this 
document or the merits of the products and services referenced herein. 
This document and the information contained herein has been made 
available in accordance with the restrictions and/or limitations 
implemented by any applicable laws and regulations. This document is 
directed at and intended for institutional and qualified investors (as 
such term is defined in each jurisdiction in which the security is 
marketed). Before acting on any information in this document, 
prospective investors should inform themselves of and observe all 
applicable laws, rules and regulations of any relevant jurisdictions and 
obtain independent advice if required. 
Where applicable, the Manager may determine to terminate any 
arrangements made for marketing the Shares in one or more 
jurisdictions in accordance with the AIFM Directive and UCITS Directive 
respectively, as may be amended from time to time. Investors and 
potential investors can obtain a summary of investor rights and 
information on access to collective redress mechanisms at  
www.pinebridge.com/investorrights.

Certain Geographic Disclosures: 
Australia: PineBridge Investments LLC is exempt from the requirement 
to hold an Australian financial services license under the Corporations 
Act 2001 (Cth) in respect of the financial services it provides to 
wholesale clients, and is not licensed to provide financial services to 
individual investors or retail clients. Nothing herein constitutes an offer 
or solicitation to anyone in or outside Australia where such offer or 
solicitation is not authorised or to whom it is unlawful. This information 
is not directed to any person to whom its publication or availability is 
restricted.
Bermuda: PineBridge Investments Asia Limited is registered as a Class 
A Registered Person with the Bermuda Monetary Authority pursuant to 
the Investment Business Act 2003 (as amended).
Hong Kong: The issuer of this document is PineBridge Investments Asia 
Limited, a company incorporated in Bermuda with limited liability, 
licensed and regulated by the Securities and Futures Commission (SFC). 
This document has not been reviewed by the SFC.
Malaysia: PineBridge Investments Malaysia Sdn Bhd is licensed and 
regulated by Securities Commission of Malaysia (SC).  This material is 
not reviewed or endorsed by the SC.
Singapore: PineBridge Investments Singapore Limited is licensed and 
regulated by the Monetary Authority of Singapore (MAS). In Singapore, 
this material may not be suitable to a retail investor. This advertisement 
or publication has not been reviewed by the MAS.
Taiwan: PineBridge Investments Management Taiwan Ltd. Is licensed 
and regulated by Securities and Futures Bureau of Taiwan (SFB). In 
Taiwan, this material may not be suitable to investors and is not 
reviewed or endorsed by the SFB.
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